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| ETNA FIRE UNDERWRITERS AGENCY 


HARTFORD, CONN., U.S. A. 


The Aitna Insurance Company, in re- 
sponse to a general demand for unquestioned 
indemnity in American Companies, offers 
the protection of its Policies to the public 
through the further medium of the Atna 
Fire Underwriters Agency. 


Applications for Agencies may be ad- 
dressed to 


ETNA FIRE UNDERWRITERS AGENCY 


Hartford, Connecticut 
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OW about those plans made last Jan- 
uary? Are they working out? If not, 
perhaps we can help you. Drop us a line. 
We may have something you are looking 
for--if you are a producer. 
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ONLY A FEW NOW LEFT 


|| Unoccupied districts in the territory in which the 


company operates. One each in KANSAS, WASH- 
INGTON, NEBRASKA and TEXAS. MAXIMUM 
BROKERAGE and RENEWAL CONTRACTS and 
HELP to start to RELIABLE PRODUCING MEN. 
A WESTERN purely MUTUAL, STRONG, SUC- 
CESSFUL, PROGRESSIVE, old line company. 


Correspondence confidential. 
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The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Sprctator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 
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BRICK WALLS AND PREMIUM RATES 
HE recently-issued order of the 
Superintendent of Insurance of 
New York, requiring the New York Fire 
Insurance Exchange to alter its rule as 
to the consideration given to eight-inch 
brick walls when rating buildings sepa- 
rated by such walls, has brought to pub- 
lic attention an interesting situation. 

It appears that it has been the rule of 
the Exchange to rate as one building a 
row of buildings which are separated 
only by fire walls less than twelve inches 
in thickness, except one-story buildings. 
Under the operation of this rule a row 
of Brooklyn buildings separated from 
each other by solid eight-inch brick walls 
Were given the rate of the highest rated 
section thereof, thus greatly advancing 
the rates upon the other sections. It is 
quite understandable that an increase in 
the rate for insurance upon such a build- 
ing from $11.90 per $1000 to $42.20 per 
$1000 of insurance, and on the contents 
from $11.90 to $48.50 per $1000, would 
seem astounding to the insured. The 
Promulgation of such rate increases, in 
a time when the loss experience has been 
rather favorable than otherwise, tends 
'o throw discredit upon the system of 
tating which will produce such a violent 
advance in rates upon particular risks 
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without added hazard. It is, therefore, 
not strange that the Superintendent of 
Insurance, when such -conditions are 
brought to his attention, should at once 
assume that the higher rates are unfair 
and discriminatory, particularly in view 
of the statement that this rule concern- 
ing walls less than twelve inches in thick- 
ness does not apply in other portions of 
the State. It may be that the insurance 
companies can justify the rule in ques- 
tion; but the bare fact that the applica- 
tion of the rule produces so vast an 
alteration in a premium rate is enough 
to awaken suspicion in the mind of the 
underwriter as to its appropriateness. 

It would seem that the eight-inch brick 
wall is worth some consideration as a 
fire stop, and to ignore it entirely is to 
encourage a poorer class of construction. 
Probably the Superintendent of Insur- 
ance would readily admit that an eight- 
inch wall is not so good a fire stop as a 
twelve-inch wall, but the average man of 
intelligence would hesitate to grant the 
contention that a solid eight-inch brick 
wall is of no value whatever in prevent- 
ing the spread of a fire. The fire under- 
writers should see to it that their rating 
schedules are reasonable in their credits 
and debits, and thus avoid criticism be- 
cause of what would be regarded by 
many as unfair treatment of the insured. 


T the meeting of the medical section 
A of the American Life Convention 
recently, the question of the control of 
cancer came in for a considerable share 
of attention. A number of talks were 
made by doctors and others who have 
made a study of the subject, and it was 
pointed out that much good can be ac- 
complished by hearty co-operation on the 
part of the life insurance companies in 
spreading information regarding this 
dread disease. Two of the largest life 
insurance companies of the country have 
already done much in the way of educat- 
ing the public, and one of them is about 
to issue an extensive volume on the sub- 
ject which will present all the known 
facts as disclosed by medical research 
and statistical analysis. It is suggested 
that life insurance agents can materially 
assist in spreading the propaganda of the 
control of cancer inasmuch as they are 
in constant touch with the public. They 
can point out to their policyholders and 
others the fact that cancerous signs may 
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be detected in the early stages and proper 
remedies applied, and can also warn 
them against the use of quack remedies. 
Life insurance agents are benefactors to 
humanity, in that they work to protect 
against poverty, and they can readily ex- 
tend their influence by advocating con- 
servation of human life through proper 
means of disease prevention. 


N spite of the fact that the Texas Fire 
Insurance Commission has come to 
a realizing sense of the inadvisability of 
having a valued-policy law on the statute 
books and has recently recommended the 
repeal of such a law in the State named, 
the legislature of Kentucky, in preparing 
a new insurance code, has inserted such 
a provision therein. The bad features of 
valued-policy laws have so often been 
referred to that it would seem that the 
members of all State legislatures should, 
by this time, have become sufficiently in- 
formed thereupon to avoid the enact- 
ment of such statutes. There still ex- 
ists, however, a feeling that when a fire 
insurance company sells a policy for a 
certain amount and the property in- 
sured is totally destroyed, the company 
should pay the full amount of its insur- 
ance, regardless of the actual value of 
the property insured and destroyed. 
This sentiment takes no account of the 
fact that the insurance contract is one 
of indemnity only, and that it is ob- 
viously against public policy for a person 
to be able, by means of the destruction 
of his property, to collect from an insur- 
ance company a sum greater than its 
value. This places a strong temptation 
before the unscrupulous property-owner, 
and it ultimately works a hardship to the 
honest members of the community by 
forcing them to pay more than they 
should for their insurance. Kentucky 
insurance men should take up _ the 
cudgels vigorously in opposition to this 
valued-policy section of the proposed 
code, and endeavor to secure its elimina- 
tion before the new bill is enacted into 
law. 


HERE has been little change in 
South Carolina conditions during 

the past week beyond the development 
of the fixed determination of a number 
of fire insurance companies to cease con- 
ducting business in the State named. The 
Commissioner has endeavored to secure 
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of the decision to 
withdraw on the part of certain compa- 


the reconsideration 


nies, but has apparently only succeeded 
in eliciting stronger statements to the 
effect that such companies cannot do 
South Carolina under the 
A company which is recog- 


business in 
new law. 

nized as one of the most successful in 
the business, its general loss ratio last 
year having been but about forty-seven 
per cent, has expressed itself firmly, 
showing that its loss ratio in South Caro- 
lina for the past five years has been 
nearly seventy-four per cent, and stating 
that some of the provisions of the new 
law are so impossible of fulfillment that 
the only way out of the difficulty is the 
repeal of the law. 
majority of fire underwriters will doubt- 


In this opinion a large 
less concur. 


N increase of over eleven and one- 
half million dollars in the Febru- 

ary fire loss for this year, as compared 
with last year, is noted in the tabulation 
of losses presented in the Journal of 
Commerce, the loss in the United States 
and Canada in February last having 
reached a total of $24,770,770. The loss 
in the shortest month of this year ex- 
ceeded that in any month of 1915 and in 
every month of 1914 except March, 
when the loss was $25,512,750, so that 
it is necessary to go back nearly two years 
to find a month’s loss equaling that of 
February last. At the rate at which the 
losses have accumulated thus far this 
year, if continued through the year, the 
losses for the full year would exceed 
those of 1915 by about ninety-five mil- 
lion dollars. However, it is to be hoped 
that in the succeeding months of this 
year the losses will decline sufficiently to 
offset the increase of thirteen million 
dollars made in January and February 
of 1916, as compared with the 
responding period in the preceding year. 


cor- 


RACTICAL suggestions on fire pre- 
vention are offered by the Min- 
neapolis, St. Paul and Duluth Credit 
Mens Associations in the form of a 
folder which is evidently designed for 
extensive distribution. The leaflet bears 
the inscription: “Read this, please, and 
then follow its good advice,” and the 
title of the leaflet is “Fire Prevention— 
What to Do and What Not to Do.” 
First the leaflet presents a list of “things 
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to do to. prevent fires,” and then an- 
other list of “things not to do to pre- 
vent fires,” while another page of brief 
paragraphs is designed to emphasize 
some important truths in connection with 
the fire waste. The wide distribution of 
such literature can scarcely fail to pro- 
duce a broader interest in the general 
subject of reducing the fire waste, and 
the example set by the credit men’s asso- 
ciations named might well be followed 
by those in other parts of the country. 





TABULATION showing the tor- 
and wind-storm 
transacted by the fire insurance compa- 
nies operating in New York State in 
1915 indicates that their premium in- 


nado business 


come was $8,211,859, while their losses 
thereon aggregated $3,768,102, or about 
forty-six per cent of the premiums. The 
tornado losses of the mutual companies 
reporting to New York amounted to 
about $100,000, but as many of these 
companies do not report separate 
amounts of premiums for the tornado 
risks, their figures are not included in 
It thus appears 
whole 


the totals above given. 
that the tornado business as a 
yielded a fair margin of profit last year. 


WING, in part, to the loss on the 
arliament buildings at Ottawa, 
the property loss by fire in Canada in 
February last very much exceeded that 
of the corresponding month in 1915, 
having been $3,275,600, according to the 
Monetary Times. In February, 1915, 
the loss was but $1,019,556, and in Jan- 
uary, 1916, it was $1,649,217. This Feb- 
ruary loss is a considerable advance over 
the preceding month’s loss, as well as 
that of the same month a year ago; but 
in view of the record of a declining fire 
loss for a number of months in Canada, 
it may prove to be only a temporary 
retrocession, 


HE Insurance Department of North 
Carolina is doing excellent work in 
disseminating information of a practical 
character among the citizens of that 
State concerning the construction of safe 
school buildings. It has recently gotten 
out an illustrated folder entitled “Better 
and Safer School Buildings,” which con- 
tains plans of a building designed to 
house children safely and comfortably. 
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Such practical work is worthy of com- 
mendation, and the plan followed in 
North Carolina would undoubtedly 
operate to the public advantage in other 
States. 
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NEW YORK SURVEYS 
International Fire and Marine Agency 
Corporation.—The International Fire and 
Marine Agency Corporation was recently in- 
corporated in New York State to handle the 
sole agency in the United States of the Norske 
Lloyd of Christiania, Norway, for fire rein- 
surance on the treaty plan. <A. Rendtorff. 
foreign manager of the Norske Lloyd, with 
headquarters at London, is now in charge of 
the company, and will remain in that capacity 
until such time as other permanent appoint 
ments can be made. Whist & Co. will repre- 
sent the Norske Lloyd for direct marine busi- 
ness as previously announced in Tue Sprc- 
TATOR, 


ORB SE 


ON RRIHE Sere. 


Exchange Holds Annual Meeting.—James 
Marshall, as president, and W. P. Young, vice- 
president, were duly installed at the annual 
meeting of the New York Fire Insurance Ex- 
change last week. The committee having 
charge of brokerages in the congested districts 
reported that it could not agree, and were dis- 
missed. It was recommended by the executive 
committee that the arbitration committee be 
instructed to appoint an auditor or auditors 
for the examination of companies and agencies 
at will. It was also recommended that the | 
London and Lancashire Fire show cause onor 
before the April meeting why it should not be 
expelled from membership in the Exchange for 
not having revoked the appointment of the 
Safeguard Insurance Company as branch mat 
ager of the London and Lancashire. j 


The Brooklyn Disaster Analysed.—Thi 
3ureau of Surveys of the New York Board 
of Fire Underwriters has reported on the te 
cent fire in a dwelling on Hancock street, 
srooklyn, which resulted in the loss of s!%x 
persons, three being burned to death and three 
dying from suffocation. The cause of the fire 
is reported as unknown. 
intendent Stewart said: “The possibility that 
considerable loss of life in this fire might have 
been prevented by the earlier arrival of the 
fire department apparatus, which responded t0 
the first alarm from a street box, emphasizts 
the importance of giving the same serious © 
sideration to all alarms of fire, whether tram [ 
mitted by street boxes, telephones or other 
wise. The inadequacy of exit facilities in high, 
narrow dwellings with only one stairway, ordi: 
narily forming a natural flue for the spread o! 
fire, has apparently been overlooked.” 


Fire Brokers Meet.—The annual meetiié 
of the Fire Brokers Association was held ad 
terday, at Which officers for the year and 4 
directors to serve for three years were elected, 
to succeed members whose terms liad expired. 
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Reports of chairmen of the various standing 
committees were read and other business mat- 
ters of importance were taken up. 

Elected President of Firm.—A. C. Hege- 
man was elected president of E. C. Anderson 
& Co., insurance brokers at. 135 William street, 
succeeding the late E, C. Anderson. Mr. 
Hlegeman has long been identified with the 
company, and his many friends will be glad 
to know of his advancement. He is active in 
organization work in the interests of brokers, 
and is chairman of the committee on laws and 
legislation of the Fire Brokers Association, 

South Carolina’s Action—The numerous 
fire insurance companies in this city which 
have been operating in South Carolina, are 
quite firm in their resolutions to cease business 
in that State. The heaviest effect will be upon 
the companies belonging to the South-Eastern 
Tariff Association, which handle three-fourths 
of the premiums paid. But there are others, 
like the Continental and its allies, and some 
others are equally unwilling to attempt to do 
business in South Carolina under the new 
law. President Evans has written a strong 
letter to the Superintendent declining to con- 
tinue in the field. The resentment of the com- 
panies is timely, and it is believed the business 
men and property holders will exert pressure 
upon the State authorities to obtain the repeal 
of the obnoxious law. 

New Jersey’s Demands.—Now comes New 

Jersey with a demand for salary lists of all 
companies in excess of $5000. Such queries are 
frequent about this time of year. We remem- 
ber when John W. Murray was president of the 
German-American and received such a request 
from a Southern State. He wrote a short 
letter in reply, which said in substance: The 
State could have notice of the withdrawal of 
the German-American but could not have the 
salary list demanded. By and bye some official 
will demand an itemized list of office expenses 
and traveling expenses of the special agents 
and inspectors. Then the old question will be 
revived, “Should the special agents be reim- 
bursed for their laundry bills while traveling 
in the service of companies ?” 

Salaried Adjuster Question—The matter 
of a salaried adjuster in the service of the local 
Board still hangs fire. It was laid over for the 
twelfth time at the last monthly meeting. The 
indications are that the project will be smoth- 
ered by delays. 

Insurance League of Newark.—The Insur- 
ance League of Newark at its annual meeting 
elected the following officers: Frank L. Arm- 
strong, president; R. S. Steadman, vice-presi- 
dent; A. E. Thompson, treasurer; G. H. Mur- 
dock, secretary; executive committee, H. L. 
Denny, R. B. Parsons, T, C. Moffatt, J. M. 
Byrne, Jr, E. P. R. Ross, S. H. MacKeag. 
An open meeting will be held at Newark, 
March 17, when the Insurance League of 
Newark will try to arouse interest in the or- 
ganization. All insurance men of Newark and 
vicinity are invited. The speaker is to be John 
H. Kenny, secretary of Association of Fire 
Underwriters of Baltimore, and president of 
Insurance Institute of America, and his sub- 
ject will be “Insurance Education.” The 
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League has a membership of over 200 and is 
now in the third year of its existence. 

An Unusual Risk.—A daily paper has an 
account of a peculiar transaction with Lloyds 
of London to insure the blonde hair of a popu- 
lar actress in this city from damage caused by 
exposure to the incidents and accidents of the 
playhouse. The actress was alarmed some 
months ago by a burning of some of her braids 
and tresses by a sidelight in a theater, and im- 
mediately sought an insurance against further 
damage. The contract was negotiated by a 
broker. The arrival of the policy was delayed 
several months, and the parties concerned 
threatened suit, but before the legal papers 
were prepared the policy arrived and the 
matter was settled. 

Grain Elevator Risks.—The big elevators 
in and around the city represent such enormous 
values when filled, as they are now, with full 
storage capacity of wheat and corn, and are 
forced to cover the contents and partially cover 
the buildings also in outside companies. The 
Lloyds of London get a good share of these 
risks, and it is said a specialty broker is earn- 
ing a comfortable income in commissions on 
the business. This is one of the very few 
remnants of the old surplus lines which is 
worth pursuing. Almost all the rest have van- 
ished from the market. 


CHICAGO AND THE WEST 


J. E. Latta Addresses the Fire Insurance 
Club.—J. E. Latta, special agent of the Under- 
writers Laboratories, addressed the Fire In- 
surance Club on Tuesday evening, March 7, on 
the subject of “Work of the Underwriters 
Laboratories,” illustrated by moving pictures. 

C. H. Smith of Hartford Transferred.— 
C. H. Smith, with the approved risk depart- 
ment of the Hartford Fire at the home office, 
has been transferred to Chicago, to take 
charge of the same department. Mr, Smith 
succeeds C, C. Taylor, who retired on March 
1 to assume the managerial duties of the Cen- 
tral Actuarial Bureau. 

W. N. Johnson Appointed Chairman.— 
W. N. Johnson, of the Insurance Company of 
North America, has been appointed chairman 
of the committee on order of business. This 
committee will prepare a programme for the 
meeting of the Western Union to be held in 
Philadelphia on April 12 and 13. 

Blue Goose Gives Luncheon.—The Illinois 
Pond of the Blue Goose gave a luncheon on 
March 14 at the Kaiserhof Hotel in connection 
with its quarterly meeting. 

Marsh & McLennan Become General 
Agents on Pacific Coast.—The firm of Marsh 
& McLennan, who have local agencies and 
brokerage offices in different parts of the 
country, have just accepted the Pacific Coast 
general agency for the Hamburg Bremen Fire. 
They expect to add several other companies to 
the list. H. A. W. Dinning, who was the 
manager of the San Francisco office, will con- 
tinue with the firm, but an underwriting man- 
ager will be appointed with a general knowl- 
edge of coast conditions. It seems that Marsh 
& McLennan had made application for mem- 
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bership in the San Francisco Brokers Ex- 
change, but now, that they have entered the 
general agency field, this application has been 
withdrawn. General agents are not required 
to seek membership in the Brokerage Ex- 
change. 


Aetna Fire has Reunion of Western 
Forces.—The annual reunion of the Western 
department forces of the A£tna Fire were held 
in Chicago last week, and closed with a dinner 
at the Union League Club, at which Thomas 
EK. Gallagher, Western manager, was _toast- 
master. The principal address was made by 
Captain W. H. Wart of Portland, Me. There 
were several other speakers among the field 
men. 


BOSTON AND VICINITY 

R. S. Benting Admitted to Firm.—R. S. 
3enting, one of the best-known and _ best- 
liked of the younger fire insurance men on 
the “Street,” has been admitted to partnership 
in Gilmour, Rothery & Co. Mr. Benting has 
been in charge of the local fire department of 
the Gilmour, Rothery office for many years, 
and his admission to partnership is in recog- 
nition of his splendid qualities. 

Boston Board Plans.—The adjourned meet- 
ing of the Boston Metropolitan Board of Fire 
Underwriters was held last week, when it was 
voted to adopt the new “Plan for Boston and 
the Metropolitan District,” subject to certain 
amendments, the chief of which related to cer- 
tain features of the proposed compensation 
arrangement. It was also voted to favor an 
amendment allowing the admission of the 
3oston Sub-Districts Association to sit in the 
qualifications and rules committee of the Bos- 
ton Board. The new plan is adopted to become 
operative as of July 1. 


PHILADELPHIA SURVEYS 

Changes in the Franklin Fire.—Harold 
Smith, who previously has been acting as spe- 
cial agent in the suburban department for the 
Franklin Fire Insurance Company, has been 
made local manager for Philadelphia. Walter 
Yeager, who formerly acted as counterman 
for the same company, has been advanced to 
the position of assistant manager. 

Local Representatives of Queen. — The 
Queen Insurance Company is now writing ex- 
plosion insurance on all classes of risks, ex- 
cepting those manufacturing high explosives, 
such as gunpowder, dynamite, guncotton, etc. 
3oth property damage and use and occupancy 
The agents of the Queen in 
Philadelphia, Hare & Chase, are handling this 
line for the company. 


MARINE INSURANCE 

American Shipping Bureau Reorganized. 
—Underwriters of marine insurance are 
greatly interested in the reorganized American 
Shipping Bureau, which has just completed 
plans which are now in actual operation 
whereby all ships of American registry can be 
more accurately classified. The Bureau will 
prove very valuable as a time-saver in ascer- 
taining the classification of ships for insurance. 
A large staff of competent and expert engi- 
neers, surveyors and inspectors has been en- 
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gaged to take care of all new construction, 
repair work and other details connected with 
the shipping industry which require expert 
attention. Under the new régime, Stevenson 
Taylor, a prominent naval architect, is presi- 
dent; A. C. Pessano of Detroit, a shipbuilder, 
first vice-president; rank Gair Macomber, a 
marine underwriter and Lloyds agent at Bos- 
ton, second vice-president; John W. Cantillion, 
secretary and treasurer. Offices are maintained 
at 66 Beaver street. The Bureau is purely 
co-operative, and is not conducted for profit 
It has been found that the London Lloyds ser- 
vice has been inadequate to meet the demands 
of American shipping interests, and for this 
reason the shipbuilding and underwriting in- 
terests of this country found it necessary to 
reorganize the Bureau on the present plan. 
The committee which had charge of the reor- 
ganization consists of P. A. S. Franklin of the 
International Mercantile Marine Corporation ; 
Walter Wood Parson, vice-president of the 
Atlantic Mutual Marine; A. C. Pessano of 
Detroit; Harvey D. Goulder, prominent ma- 
rine lawyer; W. A. Dobson of Cramps, ship- 
builders at Philadelphia, and Charles Sken- 
telberry, a ship owner of Boston. This com- 
mittee is still at work with Stevenson Taylor, 
president of the Bureau, as chairman. 

American Merchant Marine Licensed.— 
The American Merchant Marine of New York 
has been granted its certificate from the In- 
surance Department, and is now prepared to 
accept direct or reinsurance lines on approved 
hulls. The concern starts with $200,000 capital 
and $100,000 paid-up surplus. Sponsors of the 
new enterprise have indicated that both capital 
and surplus will probably be increased in the 
near future. This is the second marine insur- 
ance company ever formed under revised New 
York State statutes, passed over twenty years 
ago, the other being the American and 
Foreign Marine Insurance Company, an off- 
shoot of the British and Foreign Marine In- 
surance Company, Ltd., of Liverpool. The 
chief officers of the American Merchant Ma- 
rine are Cecil P. Stewart, president, and 
George A. Gaston, vice-president. Mr. Stew- 
art is head of the marine department of the 
insurance brokerage firm of Frank B. Hall & 
Co., and Mr. Gaston is president of the ex- 
porting house of Gaston, Williams & Wigmore. 
The company has established an office at No. 
26 Exchange Place, New York, with E. G. 
Steinert, assistant treasurer, in charge. 

Fire Companies Enter Field.—As predicted 
several weeks ago, three of the American fire 
companies which have heretofore not accepted 
marine risks are now entering this field. The 
German-American of New York, the West- 
chester Fire of New York, and the Camden 
Fire Insurance Association of New Jersey will 
in the future underwrite both ocean and in- 
land risks, and have appointed W. H. McGee 
& Co. of New York city their general marine 
agents. McGee & Co. already have the St. 
Paul Fire and Marine and the Providence 
Washington Insurance companies. Operations 
will be commenced as soon as the various for- 
malities are completed and the blanks made 
ready. 
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On Brokers’ Bill in New York State 
Held at Albany 





REVIEW OF BRIEFS SUBMITTED 


Defense of Measure by Eminent Men—Other 
Notes 


At their last joint session at Albany, the New 
York Senate and Assembly insurance commit- 
tees gave a hearing on the Simpson designation 
of brokers’ bill. A similar measure, applying 
solely to insurance corporations which passed 
the last legislature, was vetoed by the Governor. 
The bill of last year has been broadened to 
apply to all corporations. It was vigorously 
opp6sed by the Metropolitan Life Insurance 
Company officials and by their brokerage firm, 
Dutcher & Edmister, which was represented at 
the hearing by William Hotchkiss, who held 
that it violated the principle of freedom of con- 
tract, in that it forbade any company from em- 
ploying its own experts. The whole matter, he 
said, was merely a quarrel between brokers in 
which the legislature was in no wise interested. 

Touching upon the receipts of Dutcher & Ed- 
mister, he said that in 1915 their premiums from 
the Metropolitan amounted to less than $155,- 
000, that their gross profits were less than 
$27,000, and that deducting certain charges their 
net profit did not exceed $17,000. 

Walter Stabler, comptroller, and William J. 
Tully, general solicitor of the company, in- 
sisted that it was necessary as a business mat- 
ter that the company be privileged to employ its 
own men to do this sort of work and denied 
that any improper financial relations existed be- 
tween its brokers and the company’s Officials. 
The bill was favored by the Fire Brokers Pro- 
tective Association of New York State, through 
its president, Daniel S. Driscoll, and its counsel, 
Jeremiah F. Connor. They claimed to repre- 
sent over fifteen thousand brokers, who felt 
aggrieved over what they termed discrimina- 
tion directed against them in their business. 
They believed the proposed legislation was fair. 

At a brief hearing held by the Senate and 
Assembly insurance committees on the Depart- 
ment’s bills relating to the contingency reserve 
and limitation of expenses, known as_ the 
Towner-Coffey bills, no opposition developed. 
Superintendent of Insurance Phillips explained 
to the committee the purposes of the measures. 


Oppose Amendment to Standard Policy 

At the hearing of the joint committee of the 
New York Legislature on the Ames Assembly 
bill, proposing to amend the Standard Fire 
policy so as to include a clause requiring that 
the premium on any policy be paid within sixty 
days from the date on which the policy be- 
comes effective, held at Albany last week, 
there was not a single advocate of the bill in 
attendance. The opposition was strong, there 
being present representatives from the Brokers 
Association, the Insurance Department and the 
National Board of Fire Underwriters. 

The Fire Brokers Association was represented 
by A. C. Hegeman, chairman of the committee 
on laws and legislation. He filed a briefin oppo- 
sition to the measure with Senator Towner, who 
is chairman of the joint committee. The com- 
mittee requested that the counsel who repre- 
sented the National Board of Fire Under- 
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writers and the Insurance Department file 
briefs in opposition to the bill in the near 
future. 


The Late James H. Caswell 


News of the death of James H. Caswell, gen- 
eral adjuster of the Germania Fire of New York, 
came as a great shock to his many friends. He 
died at New York city, Saturday, March 4, 1916, 
after a short illness, as a result of grippe, which 
developed into pneumonia. 

Mr. Caswell was born March 22, 1853, at New 
Lebanon, N. Y., and received his education at 
Wymanock Seminary at that place. He went 
West in 1870, locating at Omro, Wis., where he 
conducted a local agency and from 1881 to 1884 
traveled for the Orient. During the latter year 
he was married at Minneapolis, Minn., to Miss 
Lizzie H. Frazier, who survives him. He was a 
life member of the Fire Underwriters Associa- 
tion of the Northwest and a member of the Min- 
Dako-Wis Tribe. He was very prominent in 
Masonic circles and was a member of the Shrine 
in Chicago. 

When the Western department of the Ger- 
mania was established in 1884, Col. E. G. Halle, 
who had traveled in the Northwest with Mr. 
Caswell, selected him as general adjuster for 
the department. His headquarters from that 
time until 1997 were at Chicago, when he was 
promoted to the position of general adjuster of 
the company at the home office. 


Hartford Fire Club Dines 


The second annual banquet of the Hartford 
Fire Club, composed of some two hundrea °m- 
ployees of the Hartford Fire Insurance Com- 
pany and the Hartford Accident and Indemnity 
Company, in its home offices, was held at the 
City Club in Hartford on March 10. 

The menu, which was unique, was in the form 
of what was termed a “Standard Banquet 
Policy,’’ the seals of the two companies being 
located on the outside and a statement that the 
policy insured against ‘‘Hunger, Lonesomeness, 
Dullness, Ennui, Thirst, Despondency and 
Gloom”’ was printed in large, bold-faced type, 
also on the outside of the policy. The policy 
itself was very unusual and attracted much at- 
tention. 

After the dinner, President R. M. Bissell of 
the two companies, and an enthusiastic mem- 
ber of the club, indulged in some reminscences 
of his early days in the fire insurance field, 
which proved to be very interesting to the au- 
dience. W. H. Barnard, superintendent of the 
printing department of the companies, spoke on 
the ‘High Cost of Living’ as applied to paper, 
printing and supplies. 


Rate Changes in Cleveland 

The Cleveland Inspection Bureau sent out the 
new dwelling-house schedules for Cleveland and 
Cuyahoga county, Ohio, Tuesday. They will 
go into effect on April 1. They eliminate the 
exposure charge from dwelling to dwelling, in- 
troduce a differential between the rates on 
buildings and their contents, put into effect the 
new term rule of two and one-half annual pre- 
miums for three years and four annual pre- 
miums for five years and explain the equaliza- 
tion of dwelling rates throughout the State. 
The result of the new schedules will be a re- 
duction of all annual rates on buildings and 
contents, but the reduction on three-year busi- 
ness will be but five cents on unexposed build- 
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ings, and there will be an increase on the con- 
tents of such buildings of ten cents. The rates 
on exposed buildings and their contents are re- 
duced by the elimination of the exposure charge. 
Special rates will be made on all apartments 
and terraces containing more than two fami- 
lies. The apartment-house business is almost 
as large as the dwelling-house business in 
Cleveland. Separate schedules have been made 
for the other towns in the county, based upon 
their fire protection. 


Windstorm and Tornado Insurance 


During 1915 


The following table has been taken from state- 
ments of fire insurance companies, as filed with 
the New York Insurance Department at Albany. 


Ratio of 

Losses to 

NAME AND LocaTION Premiums Losses Premi- 

oF COMPANY. Received. Incurred. ums,% 
Aachen & Munich, Aix- 

GGHOO: sive cwseas < $10,192 1,085 10.6 
Aitna, Hartford ...... 446,642 184,185 41.2 
neg te Watertown 38,197 27,983 73.3 
Albany, / Milsie Gccos ER es eS 
American, Newark .... 393,288 83,281 21.2 
Am, Central, St. Louis. 46,048 31,066 67.5 
American Eagle, N. Y. 519 30 5.8 
Arizona Fire, Phoenix.. See wkewtere-s Peer 
Ailes, Leadon. s.<:¢602% 13,598 9,423 69.3 
Automobile, Hartford.. Oe 830 enews ines 
Balkan National, Sofia. 20,124 34,351 170.7 
Boston, Boston ....... 22,306 6,639 29.8 
Bulgaria, Rustchuk 8,171 27,468 336.0 
Caledonia, Edinburgh.. 6,714 1,553 23:3 
California, San Fran.. 438 2 .4 
Camden Fire, Camden.. 28,129 51,740 184.0 
City of New York, N.Y 525 3 5 
Cleveland Nat’l, Cleve- 

DAMEN nar cictar ein ake ce 4%: 1,817 78 4.3 
Cologne, Cologne ... 9,701 11,028 113.6 
Columbia Nat’ i A Detroit. 3,545 1,071 30.2 
Commonwealth, N. Y. 8,896 3,088 34.7 
Commonw’th F., Dallas. 4,804 8,558 178.1 
Concordia, Milwaukee. 33,745 11,195 33.2 
Connecticut, Hartford. 228,590 73,999 32.4 
Continental, N, Y..... 521,953 221,459 42.4 
County, P hiladelphia. Ss 2,750 164 5.9 


Dubuque F. & M., Du- 


DUQUE .... sere eeees 31,741 12,115 38.2 
Eagle Fire, Newark.... 14,014 621 4.4 
Equitable F, & M., Prov. 4,417 874 19.8 
Fidelity- Phenix, N. Y. 545,924 155,040 28.4 
Fire Assn. Philadelphia 40,482 20,082 49.6 
Fire Reassurance, Paris 18,070 19,429 107.5 
Firemens, Newark .... 56,506 46,707 82.7 
Firemans Fd., San F. 372,960 142; 721 38.3 
First Nat’l, W ashington 2°326 33 1.4 
First Russian, Petrograd 8,276 2 800 33.8 
Frankona Reins, Frank- 

HOM a ae o's 11,158 6,306 56.6 
German, Pittsburg..... 7,578 3,97 1 52.4 
German Alliance, N. Y. 4,623 5,778 124.9 
German-Am., N. Y..... 228,778 109,120 47.7 
German-Am,, Baltimore 646 O77 42.8 
Germania, New York. 45,436 8,845 19.5 
aes F. & M., Phila. 7,264 674 9.3 

Glens Falls, Glens Falls. 38,089 7,387 19.4 
Globe & Rutgers, W..¥ 40,930 57,624 140.8 
Granite State, Portsm’th ae ee sees 
Hamburg Assur., H’bg. 28,041 28,163 100.4 
Hamburg. Bremen, Ham- 

i) ae 14,290 25,289 176.9 
Hamilton, New aa 304 115 37.8 
Hanover, New York. 66,383 15,995 24.1 
Hartford, Hartford... .. 540,567 235,133 43.5 
Home, New York...... 797,029 585,384 73.4 

mperial, New York.. 12,876 2,826 22.0 
Ind ustrial, Akron ..... 556 44 7.9 

Ins. Co. of North Am. “9 

P hiladelphia ia tans 204,385 50,628 24.8 
ns. Co. of State of Pa. 

P hiladelphia ate ales pn 29,342 23,299 79.4 
Internat’! Reas, — 8,688 7,359 84.7 
Inter-State, Detroit. . 155 2 1.3 
Jakor, Moscow ....... 20,540 9,630 46.9 

Iv. & Lon. & Globe, 

FATEEDOO! 6 vs eciscecns:s 155,845 117,280 75.5 
v, & Lon. & Globe, 

L New York .......:. 15,377 19,193 124.8 

ondon Assur., London. 5,539 286 5.2 
London & Lancashire, 

‘ LO Ra aie 26,793 49,626 185.2 
Mechs, & Traders, New 
M eae 7,239 8,970 123.9 

ercantile, New York. 4,249 406 9.5 

erchants, New York. /218 2 9 
Man: Com’l, Lansing. 15,133 1,479 9.8 

Ulers Nat’l, Chicago.. 14,919 24,304 163.0 
Milwaukee Mechs., Mil- 

| aaa 52,112 22,321 42.8 
Minneapolis F. & M., ‘ a 

Minneapolis ........ 18,567 1,793 9.6 
Minerva, Cologne ..... 4,158 4,726 113.7 
ner ahd Moscow .... 9,413 13,659 145.0 
feat Reins., Munich 71,212 103,005 144.6 

tonal, Hart ford sche 608,562 171,731 28.2 
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Ratio of 

s Losses to 

_ _, OF CoMPany. Received. Incurred. ums,% 
National-Ben Franklin, 

Py) eee eee 5,402 13,296 246.0 
National Caden, Pittsb’g 66,267 41,054 62.0 
NAME AND LocaTION Premiums Losses Premi- 
Netherland F. & M., 

eee 8,265 10,206 123.4 
Newark, Newark ..... 8,276 3,627 43.8 
New Brunswick, New 

Beusewick « isccccccs 4,057 168 4.1 
New Hamp., an ga 34,874 1,950 5.6 
New Jersey, Newark.. 2,968 1,564 52.7 
Niagara, New York. 46,883 13,923 29.7 
Nord-Deutsche, Hamb’ g 11,168 10,080 90.3 
North Brit. & Mercan- 

tite. Louder 2.iccess. 67,812 13,894 20.5 
Northern, London. Z 41,279 16,058 38.9 
Northern, Moscow .... rer nee 
North River, New York 16,392 2,942 17.9 
Northwestern National, 

Milwaukee ......ce. 139,143 31,352 22.5 
Ohio Farmers, lal 125,827 26,345 36.9 
Old Colony, Boston. . 6,685 520 a9 
Orient, Hartford ...... 26,394 16,727 63.3 
Paternelle, 1) ae 1,356 1,018 75.1 
P ennsylvania, Phila. 62,780 20,533 32.7 
Peoples National, Phila. 15,583 10,877 69.7 
Phenix, L ondon ...... 43,664 11,524 26.4 
Phenix, Hartford . - 146,123 41,046 28.3 
Prov. W ashington, Prov. 24,045 20,981 87.3 
Prussian Nat’l, Stettin.. 8,093 570 7.0 
Queen, New York...... 86,073 30,143 35.0 
Reliance, Phil: adelphia.. 10,935 1,763 16.1 
Rossia, Petrograd ececs 57,573 31,346 54.4 
Royal, Liverpool ...... 188,744 66,992 35.5 
Royal Exchange, Lon.. : 5959 2,763 37.7 
Rus’n Reins, Petrograd. 6,361 7,390 116.2 
Safeguard, N. Y....... i recor nee eae 
Salamandra, Petrograd. 20,540 9,630 46.9 
Scot. Union & Nat’l, 

EPainbtrgh ..ccsexes 25,977 12,679 48.8 
Second Rus’n, Petrograd 7,469 3,852 51.6 
Security, New Haven.. 115,440 33,442 29.0 
South German Reins., 

Pe ee ee 2,653 3,562 134.3 
Springfield F. & M., 

Springfield ......... 235,844 90,207 38.2 
Standard, Hartford 3,959 447 11.2 
State, Liverpool Eewiera <i 1,469 270 18.4 
St. Paul F. & M., St. 

ip SA aos eae 371,169 132,183 35.6 
Stuyvesant, New York. 7,526 18,960 251.9 
Sust, London. .<.<sieecs«s 22,211 6,918 31.1 
Swiss National, Basle.. 16,065 49,553 308.5 
Swiss Reins., Zurich... 10,391 2,050 19.7 
Union & Phenix Esp., 

WAM. oo oceconon. 2,769 1,545 55.8 
United States, N. Y... 5,149 2,524 49.0 
Vulcan, New York..... . eee e 
Warsaw, Warsaw ..... 768 620 80.7 
Westchester, New York. 59,358 67,365 113.5 
Western, Pittsburg..... 519 1,520 292.8 
W estern, FOVOMO ....> 8,147 1,729 33.3 
Williamsb’ gh City, N.Y. 97 “082 16,547 17.0 

a eer $8, 352,605 $3,838,751 45.9 


The following mutual companies given below report 
their losses, but do not segregate their premiums on 
their statements: American Mutual, Providence, 
$1234; Boston Manufacturers, Boston, $6022; Ark- 
wright Mutual, Boston, $3891; Blackstone Mutual, 
Providence, $2809; Enterprise, Providence, $1234; 
Cotton and Woolen Manufacturers, Boston, $773; Fall 
River Manufacturers, Fall River, $474; Mercantile 
Mutual, Providence, $126; Mechanics, Providence, 
$1650; Merchants Mutual, Providence, $1443; Mill 
Owners, Chicago, $676; National, Philadelphia, "$199; 
Paper Mill, Soston, $6; Philadelphia Manufacturers, 
Philadelphia, $351; Protection, Chicago, $1285; Rhode 
Island, Providence, $2624; Rubber Manufacturers, Bos- 
ton, $743; State, Providence, $3702; Standard, Phila- 
delphia, $113; What Cheer, Providence, $640; Worces- 
ter Manufacturers, Worcester, $444. This gives 
total losses incurred amounting to $3,869,190, and 
raises the loss ratio against the premiums given to 46.3 
per cent. 


Short Rate Table for Hail Risks 


Insurance Commissioner Emory H. English of 
the Iowa Department has prepared a short-rate 
table in accordance with the provisions of Sec- 
tion 1729 of the Code of Iowa and applying to 
all policies issued by companies operating under 
Chapter 4, Title 9, of the Code, and covering 
growing crops against the hazard of hail. 

The Commissioner holds that the following 
percentages of premiums, as shown on policy, 
shall be charged and considered earned in case 
of cancellation on request of the insured. On 
all policies canceled during the months of Janu- 
ary, February, March, and to April 15, 35 per 
cent; April 15 to May 15, 37% per cent; May 15 
to June 1, 50 per cent; June 1 to June 15, 75 per 
cent; June 15 to December 31, following, 100 
per cent. 
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BLOCK BUILDING RATES 





Ruling of New York Insurance Depart- 
ment Relating to Exchange Rates 





REDUCTION ORDERED ON ONE CLASS 





Statement of the Cause by the Insurance 
Department—Other Details 


Jesse 8S. Phillips, Superintendent of Insurance, 
has issued a ruling requiring the New York 
Fire Insurance Exchange to change its method 
of rating buildings having eight-inch brick 
walls. 

The Insurance Department gave out the fol- 
lowing statement on Monday: 


Under the present rule of the New York Fire In- 
surance Exchange, brick buildings which are sepa- 
rated by fire walls less than twelve inches in thickness 
(excepting one-story buildings) are rated as one build- 
ing. The ruling of Superintendent Phillips was 
brought about by a complaint from a property-holder 
owning one of a row of six buildings located in Fulton 
street, Brooklyn, N. Y., having a theater as one of 
the row of buildings on one end and an ordinary store 
and dwelling building on the other end, the inter- 
vening buildings also being store and dwelling risks 
with occupancies of varying hazards. The buildings 
constituting this row are separated from each other by 
solid eight-inch brick walls, and, in accordance with 
the rule of the New York Fire Insurance Exchange, 
were rated as one risk as if there were no walls there 
at all, with the result that the rather high rate of the 
theater was applied to all the buildings in the row and 
their contents. As a result of this rule, the rate on 
the building regarding which complaint has been made 
was advanced from $11.90 for each thousand dollars 
of insurance for one year to $42.20 for each thousand 
dollars of insurance on the building, and from $11.90 
for each thousand dollars of insurance on the con- 
tents to $48.50. The increases of rates on the other 
buildings of the row because of this rule of the Ex- 
change were even greater, the increase on one build- 
ing in the row being from $2 per thousand dollars of 
insurance for one year to $42.20 per thousand dollars 
of insurance on the building, and from $2.40 per 
thousand dollars of insurance on the household furni- 
ture contents to $48.50, or, as expressed in terms 
under which this kind of insurance is generally writ- 
ten, namely, for three years, the advance on_ the 
building in question was from $5 per thousand dollars 
of insurance to $105.50, and the anvance on the house- 
hold furniture contents was from $6. per thousand 
dollars of insurance to $121.25 

Superintendent Phillips’ ruling will affect buildings 
in other sections of the city which now come within 
the scope of the Exchange rule, which must be modi- 
fied. The action of the Superintendent in this matter 
is taken under Section 141 of the insurance law, which 
prohibits rate-making associations from discriminating 
unfairly between risks located in this State, and re- 
quiring the Superintendent of Insurance to hold hear- 
ings on complaints, and authorizing him to order the 
removal of such unfair discriminations if they are 
shown to his satisfaction to exist. 


Anti-Discrimination Bill for D. C. 

Senator Sheppard of Texas has introduced in- 
to the Senate a bill to provide for the super- 
vision by the Superintendent of Insurance of 
fire rate-making in the District of Columbia. 
The bill is intended to prevent discrimination in 
fixing rates and requires fire companies to main- 
tain or co-operate in maintaining rate-making 
bureaus, and provides for inspection and sur- 
vey by the bureaus of all fire risks specifically 
rated. The bill has been referred to the Senate 
committee on the District of Columbia. It is 
quite possible that local insurance men and 
others interested may be given an opportunity 
to air their views upon the subject before the 


committee makes a report upon the bill. 


Nebraska Insurance Agents Association 

At the annual meeting of the Nebraska Asso- 
ciation of Insurance Agents it was decided to 
hold the next meeting at Kearney. A. Barney 
of Kearney was elected president, and F. T. B. 
Martin of Omaha secretary and _ treasurer. 
Addresses were made by Charles E. Sheldon of 
the American of Newark on “Agency Problems 
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Ludlum, vice-presi- 
“Subjects 


with Reminiscences”; C. A. 
dent of the Home of New York, on 
of Current and Mutual Interest’; L. H. Stubbs, 
of Cedar Rapids, Ia., on ‘Co-operation’; Frank 
M. Pond of Omaha, on ‘‘Conditions as Viewed by 
a Field Man’’; and Deputy Labor Commissioner 
Coffey on “The Workmens Compensation Law.” 
Mr. Stubbs also gave his moving-picture lecture 


on “Burning Dollars.’ 


Hartford Institute Banquet 


Arrangements have been perfected for the 
seventh annual banquet of the Insurance In- 


stitute of Hartford. The affair is the only so- 
cial function given by the Insurance Institute 
and is always a notable function in insurance 
circles in Hartford. The affair will be held at 
the Hartford Club, March 16, and the chief 
speaker for the occasion will be H. W. Foster, 
chief engineer of the Independence Inspection 
Bureau. His subject will be “Safety to Life,” 
and his talk will be illustrated by moving pic- 
tures. It is also expected that two short 
addresses will be given by officials of insurance 
companies in Hartford, and music will be fur- 
nished by the famous Tempo Quartette and a 
local orchestra. 
Bill Regarding Foreign Insurance Companie 
A bill has been introduced by Assemblyman 
Horton of Buffalo, amending Section 204 of the 
insurance law by excluding from the classes of 
foreign insurance corporations which are not to 
receive certificates to do business in New York 
corporations complying with the conditions re- 
corporations in procuring 
These conditions 


quired of domestic 
certificates for foreign States. 
are set forth in a new section (204-a) and em- 
body financial and other requirements. 





Kansas Hail Losses Heavy 

The year just closed was most unprofitable in 
hail underwriting in the State of Kansas. The 
in that State last year were $2,585,331, 
or more than double the premiums collected, 
which amounted to $1,183,620 on policies cover- 
exposure of $18,000,000. This showing 
represents the business done by eighty-one 
stock companies. The total premiums of fire 
companies equaled $6,348,199, with total losses, 
including hail, of $4,934,407. 


losses 


ing an 


Banks Must Not Write Insurance 
M. C. Elliott, counsel for the Federal Reserve 
Bank Board, has issued an opinion holding that 
National banks have no power, express or im- 
plied, to write cyclone, fire, liability or other 
kinds of insurance, or to receive the profits from 
insurance contracts entered into by its officers. 
The Federal reserve law forbids the officers of 
banks which are members to receive any com- 

mission on transactions made for a bank. 


Will Go on Stock Basis 

The Mutual Horticultural 
ation of Des Moines has filed articles with the 
Secretary of State changing to a stock company 
under the name of the Horticultural Insurance 
The capital stock is $100,000. W. S. 
and W. F. Ghormley is 


Insurance Associ- 


Company. 
Tidrick is 
secretary. 


president 





Charles Russell, the local secretary of the Com- 
mercial Union Fire Insurance Company, and _ con- 
nected with the company for the last twenty-six years, 
died on Sunday, February 27, at his home in Brook- 
lyn. He was in his fifty-third year. 
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COMPANIES LEAVE STATE 


Withdrawing from South Carolina on 
Account of Law 


STATEMENT BY COMMISSIONER 


Says Companies Are Not Justified —Views of 

Company Managers 
Ever since the South Carolina anti-compact 
law was signed by the Governor, the fire in- 
surance companies which have been operating 
in that State for a number of years under un- 
favorable underwriting conditions have been 
individually notifying their agents in the State 
of South Carolina that they are forced to leave 
the State, as they cannot see any way in which 
they could safely continue to operate under the 
terms of the new law. 

The Insurance Commissioner has appealed to 
the Federal Government to find out whether 
there is any statute under which the compa- 
nies can be prosecuted, 

In the notices sent to the agents by the many 
companies withdrawing from the State the gen- 
eral points made are that the agents are re- 
quired to sign an affidavit, the contents of 
which they could not fully supply with the ac- 
curacy required by the law. 

Another point made is that 
maintaining separate rating 
company would be such as to make it impos- 
sible for the companies to operate with profit. 

In answer to the notices filed by the compa- 
nies, Insurance Commissioner McMaster has is- 
sued a statement in which he argues that the 
South Carolina Legislature had not passed a 
single law which has remained on the statute 
books that was opposed by the fire insurance 


the expense of 
plants for each 


companies until the anti-compact law was 
passed. However, he says, there have been 
many bills favored by insurance companies 
which have passed the legislature. 


He said, in part: 


Is the immediate withdrawal from the State of com- 
panies justified by the Laney-Odom act? 

Sections 1, 2, 8, 4 and 5 of this act are verbatim 
with the act of 1899, the law of the State until 1904, 
when it was repealed at the instance of the companies. 
They did not withdraw then. I believe some point is 
made that Section 2 now reads “fine and imprison- 
ment” instead of “fine or imprisonment,” as punish- 
ment for false swearing to the affidavit required. An 
inconsequential variation- Besides, Section 2 is not 
effective until March 1, 1917. And, since Section 5 
is sufficient to make the act effective, because of the 
strenuous objections raised to Section 2, and for other 
reasons not necessary to take space to tell, the legis- 
lature next January could repeal or modify Section * 
before it became effective on March 1, 1917, This 
failing and Section 2 appearing as vicious next Feb- 
ruary as its decriers now declare it to be, each com- 
pany, by a single notice to the Insurance Commis- 
sioner on February 28, next year, that it could find no 
one in the State to make the affidavit required in 
Section 2, therefore it was compelled to withdraw 
from the State, could relieve itself from any fear of 
“fine and imprisonment,” the dire consequences of 
Section 2. Of course, in the meantime it would have 
satisfied its carefully guarded conscience by an_ ob- 
servance of the law and would be prepared to make 
the affidavit of Section 5. 

Anti-compact laws in one form or another are in 
force in twenty-one States, and if the companies ob- 
serve the laws in those States there should be_ no 
difficulty in observing the law as set forth in the first 
five sections of the Laney-Odom act. 

Section 6 is taken bodily from a bill recommended 
by the National Convention of Insurance Commission- 
ers. It has been adopted practically verbatim in sev- 
eral States and in a modified form in several others. 

It gives the Insurance Commissioner power to pass 
upon “discriminatory and unjust” rates. He can de- 
cide only after notice and hearing, and his conclusions 
are subject to summary review before a judge. No 
greater safeguards against arbitrary action are known 
to Anglo-Saxon jurisprudence. 

The companies themselves in 1914 gave the Com- 
missioner power to pass upon discriminatory rates in 
the act wherein they secured the repeal of the anti- 
compact act of 1899. And neither judge nor Com- 
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missioner can force any company to write any risk at 
any rate which the company itself considers unjust 
Perforce, if judge and Commissioner were wrong in 
judgment, they could thus be compelled to reverse 
themselves or the citizen go without insurance, : 

Section 7 was suggested by a worthy citizen of long 
experience as a life insurance agent and now engaged 
in fire insurance. He knew the evils of rebating and 
discriminatory treatment of policyholders. He tells 
me he had it approved by special agents of fire in- 
surance companies before it was offered as an amend. 
ment to the bill. A similar law has been in force 
applying to life insurance since 1908 in this State 
and has had excellent results. It protects the decent 
agent against the unscrupulous agent, and life insur. 
ance men are unanimous in its praise. 

lhe ill-founded objections of the fire insurance com. 
panies to it are answered in a sentence. It is a penal 
statute, and no company is responsible for the criminal 
act of its agent. Only when a company intentionally 
and willfully aids and abets its agent in the doing of 
a criminal act could it be held liable. When it issues 
its instructions, definite and certain, to its agents it 
cannot be held liable for any criminal act of its agent 

The most uninformed in the law know this. So far 
as the agent himself is concerned, if he followed the 
rates and instructions of each company in respect to 
the policyholders of that company alone, he could not 
break the law. The rates of the forty odd life in. 
surance companies differ more or less one with an- 
other, and so the rates of each fire company could 
vary. An agent for twenty companies would act in 
twenty different capacities and under the law be com- 
pelled only to treat the policyholder in any one com. 
pany as he treated the other policyholder in that 
company, 

If the companies have anything substantial to war- 
rant their withdrawing from the State on account of 
this act, save only the denial of the right to combine 
as to rates, it is not apparent to me. 


Fire Notes 

George E. Lyon has resigned as secretary of the 
New Jersey Fire of Newark, and will enter the ad- 
justing field. 

The Svea Fire and Life of Gothenburg has taken 
over the farm business and agencies of the Continental 
in Oregon, Montana and Idaho, 

-The Western Mutual Fire of San 
heing organized under the California law by Seeley & 
Co., Pacific Coast general agencies. 


Francisco is 


The Standard Fire Insurance Tables for 1916, 
presenting ten-year statistics concerning fire insurance 
companies, has been issued by the Standard Publishing 
Company. 

—-That the maintenance of a central audit bureau at 
joint expense by the fire insurance companies does 
not violate any law of Wisconsin is the opinion ex- 
pressed by Insurance Commissioner M. J, Cleary ina 
letter to the Wisconsin local boards. 

—Richard J. Rice, Jr., formerly assistant superin- 
tendent of the automobile department of the Automo- 
bile of Hartford, has been appointed .assistant to L. 
R. Bowden, manager of the automobile department of 
the Globe and Rutgers. 

—‘Ten-Year Record of Premiums and Losses for 
Each Town in Kentucky,” a pamphlet recently issued 
by Jos. M. Rogers, embraces the total premiums and 
losses of the fire insurance companies in each town, 
year by year, with aggregates for the ten-year period. 

-“The Fire Marshal Bulletin” is the name of the 
little pamphlet that the South Dakota Department has 
decided to issue occasionally to aid in the fire prevel- 
tion. Co-operation of local authorities will be sought 
through this medium for the purpose of accomplishing 
something to reduce the great fire waste of the age. 

—The agency of The Robert L. Ware Company 
(formerly the Edward 1), Silent Company) of 733-735 
South Hill stret, Los Angeles, has consolidated with 
that of Matt T. Mancha & Co. of the Security build: 
ing, Los Angeles, Cal., under the name of the last- 
named firm. The agency represents the Continental, 
the Williamsburgh City Fire, the New Jersey Fire and 
the automobile department of the Phoenix of London. 

—The United Mutual Fire Insurance Company of 
Houston, Tex., has been licensed for the year ending 
February 28, 1917, and the company states that it is 
now the only mutual company writing a general bust 
ness in all sections of Texas. Owing to the inability 
of the numerous inter-insurance concerns formerly €X 
isting in Texas to secure licenses, the opportunity for 
the United Mutual to largely increase its business '§ 
now regarded by its officers as excellent. Secretary 
Tl. C. Burt states that the company has been able to 
satisfactorily settle all of its losses without making 
an assessment, 
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March 16, 1916 


CASUALTY, SURETY & 
~ MISCELLANEOUS 
FUNCTION OF A RATE. BUREAU 
Lecture by A. W. Whitney Before 


Hartford Institute 


Manager A. W. Whitney, of the Workmens 
Compensation Service Bureau of New York 
city, addressed the Insurance Institute of Hart- 
ford on March 7 on the work of the Bureau. In 
his introduction Manager Whitney discoursed 


exhaustively on the subject of competition. 





He said competition resulted in (1) reduc- 
tion in rates, (2) raising of commission, (3) 
discrimination, (4) increasing service. If there 
were no competition, he said, we could not trust 
the rates to be right. Competition was good 
for the agent in raising his commission, but in 
this respect was not so good for the company 
or the public, or, in the last analysis, the agent 
himself. He advocated a regulated competi- 
tion. He said that the Bureau eliminated the 
bad effects of competition and gave good re- 
sults. In the Bureau the companies got to- 
gether on the right rates and also saw to it 
that said rates were observed. The insurance 
company has to live between too high rates, too 
low rates and too high commissions. The 
Bureau was a machine for arriving at right 
prices. 

He said there was such a thing as a right 
value for insurance, just as there was a right 
value for any other commodity. Ascertaining 
the right value of compensation insurance is 
the work of the Bureau. The right value for 
this insurance need be found but once for all. 
It was of advantage to have the companies co- 
operate to make the rates, for the reason that 
their combined experience would be a _ better 
basis than the experience of* any one _ indi- 
vidual company. Besides competition the Gov- 
ernment and other forces enter into the regu- 
lation of rates. He said there was a difference 
between making a price for insurance and mak- 
ing a price for ordinary merchandise. 

Taking the example of shoes, he said that such 
a commodity had an intrinsic value. If the 
store which sold the shoes failed after the 
shoes were bought it made no difference to the 
buyer, but if the company failed after a policy 
of insurance was delivered it made a vast dif- 
ference, the policy becoming a mere scrap of 
Paper. He emphasized the fact that it was 
more important for the people generally to keep 
an insurance company solvent than a store. 

The eompanies have come to understand how 
competition should be regulated and have estab- 
lished the Bureau for this purpose. The State, 
however, tends to do this, and the more social 
in nature the insurance the greater interest the 
public generally takes in it. 


There was a large attendance at the lec- 
ture, and at the close of the lecture Manager 
Whitney was made an honorary member of the 
institute by an unanimous vote. On March 17 
assistant manager of the claim division of the 
compensation and liability department of the 
Travelers (Charles Deckelman) will lecture on 
= Statutory medical aid and its economic ef- 
ects, 


Interstate Life and Accident Company 

H.. D, Huffaker, president and general man- 
ager of the Interstate Life and Accident Com- 
pany of Chattanooga, is proud to be able to 
Teport a good record for the year 1915. In fact, 
it was the best year in the history of the com- 
pany. There was a fine increase in premium in- 
come, while the expense ratio was reduced 
twenty per cent, indicating unusually efficient 
Management. 

The premium income last year amounted to 
$198,115, as against $133,442 for 1914, the gain 
being forty-eight per cent. The growth of the 
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company has been rapid, as only four years ago 
its premium income was less than $50,000. 
During the present year the company hopes to 
reach $270,000 in premiums. The _ Interstate 
writes life, health, accident and plate glass in- 
surance under most modern forms of contract 
and is winning a good reputation for itself in 
the field it covers. 





The Accident Insurance Manual 

The twenty-third annual edition of the Acci- 
dent Insurance Manual has been issued by The 
Spectator Company. This well-known work is 
a guide for the accident insurance solicitor, 
showing how to obtain business. It presents a 
directory of plans, contracts and tables of 
rates, portraying the leading features of the 
principal stock and mutual accident and sick 
benefit companies in the United States, cover- 
ing both accident and health insurance, giv- 
ing copies of their policy forms. This work also 
includes a comprehensive classification of risks, 
arranged according to the hazard of occupation, 


Casualty, Surety, Etc. 


embodying the most recent experience under 
personal accident insurance. 

A chapter entitled “Hints to Agents” fur- 
nishes much valuable information and instruc- 
tion for new men in the business, and will be 
found of interest to even the most expert can- 
vasser. The Accident Insurance Manual is 
handsomely printed, bound in convenient form 
for the pocket, and sells at $2 per copy. All 
orders should be addressed to The Spectator 
Company, 135 William street, New York. 





Lion Bonding Takes Texas Company 


Commissioner of Insurance and Banking John 
S. Patterson has approved a reinsurance contract 
by the terms of which the Lion Bonding and 
Surety Company of Omaha, Neb., has reinsured 
approximately ninety-five per cent of the busi- 
ness of the Texas Fidelity and Bonding Company 
of Waco. The contract was made by the trus- 
tees of the Waco concern acting under the direc- 
tion of the court. 





SURETY BOND LIMITS 


The United States Treasury Department has issued the following limits on individual surety 


bonds as revised to March 1, 1916: 


INCORPORATED NAMES OF COMPANIES WITH 


LOCATIONS OF HOME OFFICES. 


California. 
{Pacific Coast Casualty Company, San Francisco.... 
Connecticut. 
The Aitna Accident and Liability Company, Hartford 
Hartford Accident and Indemnity Company, Hartford 
Illinois. 
Chicago Bonding and Surety Company, Chicago...... 
Illinois Surety Company, Chicago.......... . 
Maryland. 
American Bonding Company of Baltimore....... 
Fidelity and Deposit Company of Maryland, Baltimore. 
Maryland Casualty Company, Baltimore............. 
United States Fidelity and Guaranty Company, Baltimore..... 
Massachusetts. 
Massachusetts Bonding and Insurance Company, Boston. . 
+New England Equitable Insurance Company, Boston 
tEquitable Surety Company, St. Louis............... 
New Jersey. 
International Fidelity Insurance Company, Jersey City...... 
New Vork. 
American Surety Company of New York..... Y 
Casualty Company of America, New York............. 
The Fidelity and Casualty Company of New York..... 
Globe Indemnity Company, New York............. 
London & Lancashire Indemnity Company of America. . 
National Surety Company, New York........... 5 : 
New Amsterdam Casualty Company, Baltimore, Md..... 
Royal Indemnity Company, New York............. 
United States Guarantee Company, New York.. 
Oklahoma. ’ 
tSouthern Surety Company, St. Louis, Missouri... 
Pennsylvania. 
Pennsylvania Surety Company, Harrisburg. . , 
+The Title Guaranty and Surety Company, Scranton. . 
Texas. 
American Indemnity Company, Galveston... 
Vermont. 
American Fidelity Company, Montpelier 


Totals..... 


REINSURING COMPANIES. 





| 
| 
| 
QUALIFYING Powers. 
| 








On Basis of Financial Statement for 

the Quarter Ended Dec. 31, 1915. Limit on 
Any One 

—___$__—_—_—___———- Bond 10 
Per Cent 


Surplus and of Capital 








Capital. Undivided and Surplus. 
Profits. 
3 $ $ 

ie 200,000 . 00 aseeesen P 8 202—ti‘“<it«é eee 
| 1,000,000. 00 1,019,034. 05 201,903.41 
800,000. Q0 349,844.30 114,984.43 
250,000.00 17,418. 60 26,741.86 
250,000.00 50,992.14 *30,099.21 


375,000.00 
3,000,000 . 00 
1,000,000. 00 
2,000,000. 00 


2,000,000 .00 87,255.96 
1,000,000. 00 183,291.94 
500,000.00} —..... .. es 


300,000 . 00 


_.| 5,000,000. 00 
750,000.00 
1,000,000. 00 
750,000.00 
750,000.00 

| 8,000,000. 00 

| 750,000. 00 

| 1,000,000. 00 
250,000.00 


—38,781.74 33,621.83 
1,596,554. 76 459,655.48 

754,921.35 *175,492. 14 
1,142,899. 40 *314,289.94 


208,725. 60 
118,329.19 


435,673 . 84 73,567 . 38 


1,038,289. 70 603,828. 97 
107,377.54 85,737.75 
2,349,366. 92 334,936. 69 
498,936.65 124,893 . 67 
525,333.90 127,533.39 
3,062,516.00 606,251. 60 
171,575.04 92,157.50 
452,577 41 145,257.74 
585,003 . 02 83,500. 30 





600,000.00 | 103,955 . 02 *70,395. 50 


338,480.76 58,848. 08 


250,000. 00 
250,000.00 | 


ad 500,000.00 54,849. 55 55,484.96 
ell 305,500.00 85,963.29 39,146.33 
..|  27,830,500.00 4,185,382..95 


14,973,329. 40 








Limit of Reinsurance 
on Any One Bond. 








a a Sa ee ees PS 4 ee auae 2 . . 50,000 
The Guarantee Company of North America, Montreal, Canada (U. S. Office, New . my & » ee $5 , 
European Accident ane Company, Ltd., London, England (U. S. Office, New York, N. Y.)....-..- Rt... 
The Preferred Accident Insurance Company of New York (New York, N. Y.)... 00. -eeeeeeeeeereeeeee 4 





Nores.—Process agents are req uired in the following districts: Where principal resides: where obligation is to be performed; 


and where bond is returnable cr.iled. 


T i inc its i i i r tection of certain policy 
* The assets of this company include deposits in this country which the company has made for the pro 1 ; 

holders. The excess of these deposits over corresponding liabilities is subject to a lien under the conditions of the special deposits, 
which, in certain contingencies, would, it should be noted, remove said excess from the funds available to pay claims of general 


policyholders of the company. 


+ This company has ceased to write fidelity and surety insurance. ; 
t This pom reinsured the Southwestern Surety Insurance Company as of December 31, 1915. 


q Capital impaired. 
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Casualty, Surety, Etc. 


STATE INSURANCE 


Of Workmens Compensation Risks in 
Foreign Governments 








NEW YORK FUND ANALYSED 


Study of the German and Other Government 
Plans—A Forecast 

The attempts to establish a State plan of in- 
surance have, in most cases, been coupled with 
workmen’s compensation laws, and the first 
government to attempt this was that of the 
German Empire in 1884. Many countries have 
enacted workmen’s compensation laws since 
that time, and the following have created a 
State monopoly of insurance under the laws: 
Germany, Austria, Norway, Greece, Russia, 
Hungary, Switzerland, ‘Provinces of Ontario 
and Nova Scotia. In the United States the 
following monopolistic funds have — been 
created: Nevada, Oregon, Washington and 
Wyoming. State insurance offices have been 
established, but insurance companies are per- 
mitted to compete under the laws of the fol- 
lowing countries: Holland, Belgium, Sweden, 
France, Italy, State of Victoria in Australia; 
in the United States: New York, California, 
Colorado, Maryland, Michigan, Montana, 
Pennsylvania, Ohio and West Virginia. <A 
recent paper on the subject of State insurance 
and workmen’s compensation laws, by W. E. 
Gray, general manager and secretary at the 
home office of the Employers Assurance Cor- 
poration of London, was published in the Post 
Magazine and Insurance Monitor, and a brief 
summary of his study is given herewith. 

Insurance has been left entirely with the 
companies under the workmen’s compensation 
laws of Denmark, Great Britain, Spain and 
sixteen States of the United States. The first 
question that arises in treating this matter is 
why so many countries have considered the 
transaction of insurance by the State in con- 
nection with workmen’s compensation and so 
few States have carried it to other classes of 
insurance. 

CAUSE OF STATE INSURANCE 

The answer to this is probably in the fact 
that other matters of insurance, such as fire, 
marine, plate glass, burglary, etc., are not 
created by any particular statute, and the 
failure to insure only falls on the man who 
does not insure, whereas workmen’s compen- 
sation is the creation of a particular statute, 
and when insurance is not made a State 
monopoly, or at any rate made compulsory, the 
failure to insure not only injures the man who 
fails to insure but may fall on an injured man 
or his dependents. Germany, the country in 
which workmen’s compensation was first estab- 
lished, simultaneously set up a State organ- 
ization to provide for the payment of benefits 
under the law, so that it seems that the States 
which later dealt with the problem of work- 
men’s compensation always associated with it 
the idea of creating a State insurance plan. 

Conditions in Germany, however, are quite in- 
dividual, and a plan which might be practicable 
in that State would be a failure in any other 
State. In Germany there has been a natural 
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socialistic tendency, as advocated by the poli- 
cies of Bismarck, who was influential in bring- 
ing to pass measures which placed the State in 
control of the railways and the municipalties 
in control of gas, water and other public utili- 
ties, which action was probably largely for po- 
litical purposes. The contention of the advo- 
cates of State insurance, to the effect that the 
government control of accident prevention is 
more effective than anything else, is answered 
by the companies in the material evidence 
shown as the result of their individual inspec- 
tions of risks and where concessions in rates 
have improved conditions. This is more par- 
ticularly true in America, where the system of 
merit rating plays an important part. 


COVERAGE BY COMPANIES 

Another argument in favor of State insurance 
is to the effect that the employer is insured and 
not the workman. This is not borne out by the 
facts, as the strict supervision of the insurance 
companies that a license to engage in the busi- 
ness will not be granted unless the companies 
are financially able to meet the claims that they 
may be called upon to pay. In any case, it is 
the better service that the insured receive from 
a company as compared with the State that 
probably accounts for the fact that the State 
has not been able to drive the companies en- 
tirely out of the business. A company which 
knows its business is alert and accurate; its 
representatives are known by the insured and 
are always ready to deal at once with any of 
his grievances. 

At the time workmen’s compensation legisla- 
tion was first agitated there was a charge made 
that insurance companies contested every 
claim. This was the result of the working of 
the unsatisfactory system of employers’ liability 
under old laws, and not a justifiable charge 
against the companies, as is proved by the fact 
that statistics, while somewhat incomplete on 
this point, showed that of the enormous num- 
ber of claims that are made, less than one per 
cent are contested on the grounds of liability. 
Under the Belgian law there is not a case on 
record where the companies contested on the 
grounds of liability. 

The idea that the State by administering 
workingmen’s insurance will end all disputes 
cannot receive any serious consideration, the 
same companies or parties to differences of in- 
surance companies will have to have them 
threshed out and contested whether the State 
administers the act or not. It is a fact that 
many claims are paid which companies, either 
because it is not worth increasing the expense 
of contesting them or because for some possible 
reason it is expedient to keep big contracts and 
do something they could not be compelled to 
do. Considering the experience under the 
German system of State insurance, Mr. Gray 
said in part: 


COST OF STATE MONOPOLY 

I have tried to obtain figures which would 
show the cost when there is a State monopoly, 
but the result has not been satisfactory, inas- 
much as I have been unable to discover any 
analysis of expenses, and I am led to conclude 
that a great deal of expense that would have 
to be charged as such in an insurance com- 
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pany’s accounts is provided out of the general 
State charges and never figures in the adminis- 
tration cost at all. This is certainly the case 
in Germany and Austria. In Germany in par- 
ticular the confusion caused by the mingling 
of the Sickness Insurance Society with the Acci- 
dent Insurance Society makes it extremely diffi- 
cult for an outsider to say with any definiteness 
what their true cost of administration is. The 
figures which the Germans do publish under the 
head of expenses of management, including loss 
expenses, work out at about eleven per cent of 
the premiums received, and in Austria it is 
much about the same. That is from the figures 
of 1912 for Germany, and 1911 for Austria, and 
no doubt this must be increased by some fig- 
ures; but in percentage it would not be great, 
because it must not be overlooked that this per- 
centage is on a premium of nearly as many 
hundreds of millions as there are millions cov- 
ered by the English companies, seeing that it 
covers the whole industries of Germany, which 
are within the insurance laws, whereas the 
English companies only insure a small fraction 
of all the insurable risks in the United King- 
dom. 

No State that I am aware of has yet ventured 
to suggest paying these out of the general funds 
of the State, although, as I have said above, all 
obtain some part and many obtain the whole of 
their administration expenses from this source. 
The usual method adopted (and it is adopted 
under the specious term of “taxing the indus- 
try’”’) is by assessing the employers in the va- 
rious trades to pay a rate based on what it is 
estimated the State will want. 


FAULTS OF GERMAN AND NEW YORK 
SYSTEMS 

Most of the systems that are now at work 
are of too recent origin to furnish any data 
on which to form a sure judgment, but as 
examples we will take the German system, 
which certainly has a sufficiently long record, 
and the State of New York as one of the later 
ones, the former representing a State monopoly, 
the latter a competitive State. 

In Germany the accident insurance law places 
the liability for compensation upon the Em- 
ployers Mutual Insurance Associations, to one 
of which every employer in the trade covered 
is bound to belong. 

In the early years the rate was what I might 
call nominal, but, ag the years went on and to 
each was added the cost of the accumulating 
liabilities it rapidly mounted, till you have what 
was in 1886 a rate of 77 per 1000 marks wages 
grown in 1911 to a rate of 11.80 per 1000. Think 
of the practical effect of this! An employer 
who was in business in 1886 is insured, he pays 
his 77 per 1000 wages; he may saddle the ass0- 
ciation with a large amount of liability, and g0 
out of business the next year without being 
called on to pay anything to liquidate a liability 
which under a reasonable system he should be 
solely responsible for. Take the converse case. 
An employer starting the same business in 1911 
has to pay his 11.80 per 1000 wages, a large 
part of which is to liquidate liabilities he had 
nothing to do with creating. And even that rate 
that he is called on to pay to-day is quite inade- 
quate, as would appear from the following 
figures: 

In 1911, the last year for which I have figures, 
the wages covered by the Industrial Associa- 
tion (I have translated them into pound ster- 
ling at 20 to the pound) amounted to £496,625, 
000. The compensation actually paid was £5, 
866,125; of that, £5,093,667 was in respect of 
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accidents arising in previous years, and £772,- 
458 was in respect of accidents arising during 


the year. Even if you add to this latter figure 


£1,057,774 which was paid into the reserve fund 
that year, the amount is not equal to the capi- 
talized value of the accidents arising in 1911, so 
that a deficit of reserves is still increasing and 
the association has to face a still rising cost. 
The deficit at the end of 1911 is estimated at over 
£50,000,000 sterling. Now that deficit will have 
to be faced in one of three ways or perhaps by 
a combination of all; either the cost to employ- 
ers must increase very considerably over a num- 
ber of years or the State will have to meet it 
out of general taxation, or the workman will 
have to have his pension reduced. 


WHAT COMPANIES WOULD DO 


Having put this position roughly before you, 
I can confidently claim that no insurance com- 
pany would ever have been permitted, or would 
even have attempted, to get into this position. 
The business would have been carried on on the 
sound basis we are all familiar with; proper 
rates would have been charged, if not from the 
start, within a very short period of the start, 
and proper provision been made for these vast 
liabilities; and this serious situation, serious 
for the employer, serious for the workman and 
serious for the State, could never have arisen. 

Now look at the New York laws. The New 
York law came into operation July 1, 1914, and 
by it a special State workmen’s compensation 
commission was established to deal with the 
State’s insurance of this branch; and although 
there was and is in existence a State Insurance 
Superintendent charged with the duty of super- 
vising the operation of all insurance companies, 
the Workmen’s Compensation Commission and 
all its doings were excluded from his—the 
trained man’s—control. 


A FORECAST. AND CONCLUSION 


To begin with, the law governing workmen’s 
compensation provides that until January 1, 
1917, all expenses of the State Insurance Fund 
shall be borne by the State. An appropriation 
of $500,000 was given to them at the start in 
July, 1914, to meet preliminary expenses. This 
was all exhausted by January 1, 1915. The Com- 
mission then asked for a further appropriation. 

The original assessment, on the employers who 
chose to insure with the State, made to compete 
with the companies was 814 per cent below the 

vompanies’ rates, and on January 1, 1915, when 
the administration was in the above chaotic 
condition they actually reduced the assessment 
to 20 per cent below the companies’ rates and 
Proposed in addition to give to their clients a 
rebate of 15 per cent of their premium—and all 
this with an experience of only six months’ 
working of a system that can only be rightly 
valued after a generation. 

Now, if you will recall that the expenses of 
the companies on this business must not exceed 
11% per cent plus their head-office expenses, 
and that the Insurance Commission demand that 
their rates shall be calculated on a 65 to 70 per 
cent loss ratio, you will appreciate where the 
New York State Workmen’s Compensation Com- 
Mission is heading for if and when the State 
ceases to provide the administration funds. A 
commission that was appointed to investigate 
the state of affairs of this Commission in Jan- 
uary of last year ends up its report by saying: 
“The wisdom of the State maintaining an insur- 
ance fund on a subsidy basis in order to pro- 
vide low rates for employers may seriously be 
doubted,” and there I may very well leave it. 
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Interinsurers May Be Driven from 
Wisconsin 





PROCEEDING IN ONE ACTION 





Question of What Constitutes a Company— 
Other News Notes 


A hearing on the legal question of whether or 
not the Wisconsin Indemnity Exchange and 
Sherman & Ellis, Chicago, interinsurers, as a 
company within the meaning of the word ‘‘com- 
pany” in the workmen’s compensation act, was 
held March 4 by Insurance Commissioner 
Cleary. This question alone arose in the com- 
plaint of Frank Weber, Milwaukee, against the 
interinsurers, charging discrimination, rebat- 
ing and violation of the compensation act. 

The argument made by Adrian F. Sherman, 
Chicago, for the defendants, was based on the 
section of the general insurance act, giving 
the right of exchanging contracts to any cor- 
poration, association, company or individual 
complying with the insurance law. J. R. 
Brooks, Kansas City, also appeared for the de- 
fendants. 

One of the arguments advanced by Charles H. 
Crownhart, attorney for the complainant, was 
that in no section of the compensation act is 
mention of the interinsurers made, except that 
one requiring the filing of rate schedules, and 
that it was not the legislative intent to allow 
such organizations to write compensation in- 
surance. 

In case the contention that interinsurers are 
not “‘companies’’ is sustained, they will be 
banished from the State. If the contention is 
overruled, the hearing on the complaint itself 
will be continued. Charles L. Howell of Kansas 
City, attorney for the interinsurers associa- 
tion, will file a brief presenting the evidence 
of the defendants. 


OHIO LAW UPHELD 

The Federal Supreme Court at Washington 
has held that the Ohio Compensation Law does 
not conflict with the Federal Act and has af- 
firmed the verdict of John J. Wattawa of Mani- 
towoc against the Valley Steamship Company 
for personal injuries received on a steamer in 
Sandusky Harbor, Ohio, in 1913. 


UTAH COMMISSION NAMED 


Governor Spry of Utah has named a commis- 
sion to investigate the question of working- 
men’s compensation and employers’ liability 
legislation, and make a report with recommen- 
dations for a statute to the next legislature, 
which will convene in January, 1917. A mem- 
ber of the Senate, a member of the House of 
Representatives, two representatives of em- 
ployers and two representatives of labor con- 
stitute the membership of the commission. 

Don B. Colton, State Senator from Vernal, is 
the member from the upper House of the Legis- 
lature. Ira R. Browning of Castle Dale, Emery 
county, will represent the Lower House on the 
commission. To represent the interests of em- 
ployers the Governor has named R. C. Gemmell, 
general manager of the Utah Copper Company, 
and H. B. Windsor, president of Windsor & Co., 
a local firm dealing extensively in all kinds of 
insurance. Henry K. Russell, secretary of the 
labor federation and candidate for city commis- 
sion at the last election, and Charles H. Pear- 
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son of Ogden, also prominent among labor or- 
ganizations, are representatives of employees. 
Le Grand Young is named as the attorney for 
the commission. The commission was appointed 
in accordance with action by the legislature, 
whereby an appropriation was authorized to be 
used by a commission on workmen’s compensa- 
tion to be appointed by the Governor. 


Southern Surety Exonerated 

Relative to the complaint of the Industrial 
Accident Board of Texas regarding the claim 
settlements of certain companies, John S. Pat- 
terson, Commissioner of Insurance and Bank- 
ing, has found that the complaint against the 
Southern Surety did not warrant the cancella- 
tion of that company’s license. In renewing the 
license of the Southern Surety, Commissioner 
Patterson gave out the following statement: 


John S. Patterson, Commissioner of Insurance and 
Banking of Texas, after making investigation of the 
complaint lodged with his Department by the Indus- 
trial Accident Board against the Southern Surety 
Company, has reached the conclusion that it has not 
forfeited its right to transact business in Texas, and 
therefore will issue it a certificate of authority. The 
Industrial Accident Board has complained that at 
least two companies writing workmen’s compensation 
have been more or less indifferent in adjusting some 
of the claims made against these companies. The 
Commissioner finds that the complaints are not alto- 
gether groundless, and has let it be known that all 
companies writing workmen’s compensation must be 
prompt and fair in the adjustment and settlement of 
legal claims coming against them, if they expect to 
continue that line of business in this State. 

He has received assurance from the Southern Suret 
Company that the Industrial Accident Board shall 
have no just room for complaint as to the conduct of 
its business in the future. In this connection, the 
Commissioner desires it to be fully understood that 
the companies will not be expected to settle fraudulent 
claims made against them, nor does he expect them to 
forego a legal right in conducting their business, but 
they must not engage in “horse jockeying” in the set- 
tlement of legitimate claims. 


- Affects Title Companies 

Senator Foley has introduced a bill into the 
New York Legislature, amending Section 179 
of the insurance law, by including in the pro- 
visions for the merger of title and credit 
guaranty corporations, companies organized 
under Article VII of the banking law, and pro- 
viding that if such a corporation is merged 
with one organized under the insurance law, the 
corporation into which merger is made shall 
possess only the rights and privileges belong- 
ing to the two corporations at the time of the 
merger. 


The Late Stephen F. Sheridan 


Stephen F. Sheridan, one of the most popular 
men in the insurance business in New York, 
died last week at the age of thirty-five. Mr. 
Sheridan was highly regarded as a liability and 
compensation underwriter. He was formerly 
connected with Walker & Hughes, which was 
taken over by Willcox, Peck & Hughes. While 
with the latter he established the liability de- 
partment and remained in charge of this depart- 
ment at the time the firm of Willcox, Peck, 
Brown & Crosby was formed. He was with this 
organization at the time of his death. 


Mutuals Organizing in California 

It is understood that the United States Com- 
pensation Exchange is being organized on the 
mutual or intérinsurance plan at San Francisco 
by F. E. Swift. Other organizations that are 
proposed is a mutual for the laundrymen and a 
mutual for the mine operators in the State of 
California. The reason for the formation of 
these companies, it is said, is that the rates 
now charged are too high. 
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CONSTITUTIONALITY OF COMPEN- 
SATION 


Discussed by O. R. Beckwith 


O. R. Beckwith, associate attorney of the 
accident and liability department of the A®tna 
Life, addressed the Insurance Institute of Hart- 
ford, March 10, on the “Constitutional Phases 
of Workmen’s Compensation.’’ The lecture was 
the sixth in the course of nine lectures on work- 
men’s compensation insurance which are be- 
ing given by the Hartford Institute this year. 

Mr. Beckwith said among other things: 


During the last seven years forty-one separate and 
distinct workmen’s compensation laws have’ been 
passed by legislative assemblies in the United States. 
fhis includes the act of the United States providing 
for compensation for employees of the Government and 
one law which has been wholly repealed upon the 
passage of another by the same State and two laws 
which have been partially so repealed, with a volume 
of legislation so great and important and of so revolu- 
tionary a character it was only natural that many 
persons should feel aggrieved because of the new 
burdens which were thrust upon them and that they 
should attack the validity of such statutes on constitu- 
tional grounds. ‘wenty cases have been reported in 
the State courts and one in the United States Su- 
preme Court determining the question. 

In attacking the validity of compensation laws, the 
constitutional provision most frequently invoked is 
et of Section I of the Fourteenth Amendment to the 
Jnited States Constitution, as follows: 

“No State shall make or enforce any law which 
shall abridge the privileges or immunities of citizens 
of the United States; nor shall any State deprive any 
person of life, liberty or property without due process 
of law; nor deny to any person within its jurisdiction 
the equal protection of the laws.” 

The provisions of this amendment have been in 
effect reiterated in the constitutions of the various 
States. Another amendment to the United States 
Constitution, the substance of which has been in- 
cluded in most of the State constitutions, is the 
seventh amendment, which provides that: 

“In suits at common law, when the value in con- 
troversy shall exceed twenty dollars, the right of trial 
by jury shall be ssenived, and no facts tried by a 
jury shall be otherwise re-examined in any court of 
the United States, than according to the rules of the 
common law.” : 

The question whether compensation laws deprive the 
employer or the employee of the right to trial by jury 
has been raised in many cases. However, in most of 
them the decision has been adverse to the contention 
that there was any such deprivation, 

In many cases leoushe for the purpose of attacking 
the validity of compensation acts it has been con- 
tended that the law was not constitutional because it 
gave jurisdiction of contested claims arising under the 
acts to an industrial accident board. The basis of 
this contention has been that such boards were not 
courts and that giving them jurisdiction of contested 
cases amounted to a delegation of the judicial power 
of the courts to an administrative department. This 
contention has been entirely unsuccessful in all in- 
stances, 

The compensation laws hold the employer liable 
without reference to the question of negligence. It 
can scarcely be claimed that such liability does not in 
the first instance take the employer’s property, and 
the question arises whether it takes it without due 
process, inasmuch as no proof of fault is required to 
be adduced. 

Practically all of the compensation laws observe 
some distinction of classes: and eliminate from their 
scope such employments as are but casual; employees 
engaged in agricultural labor; employers of persons 
regularly employing less than five servants, etc. With 
substantial uniformity, these classifications have been 
held to be reasonable and not arbitrary, and have 
been held not to violate the Constitution. 

In determining constitutional questions of workmen’s 
compensation laws reliance is frequently placed by the 
courts upon the so-called “police power” of the Gov- 
ernment. ‘Police power” is the authority to estab- 
lish those rules of good conduct and good neighbor- 
hood which are calculated to prevent a_ conflict of 
rights and insure to each the uninterrupted enjoyment 
of his own, so far as is reasonably consistent with a 
corresponding enjoyment by others, according to the 
definition of Judge Cooley. This is perhaps the most 
extensively used power of government. Whether an 
act of the legislature is passed under the “police 
power” of that body is a question often most difficult 
to answer, 

A person who attacks the constitutionality of the 
compensation Jaw has many burdens upon his shoulders 
and all the presumptions of law against him. 


War Zone Coverage Case 

The Fidelity and Casualty of New York and 
the Standard Accident of Detroit have filed 
answers in the suits of Margaret B. Woods, 
widow of Dr. Edmund B. Woods of Janesville, 
Wis., who was a victim of the Arabic sinking. 





The defense contends that the policies were 
canceled pursuant to their terms nearly two 
months before the steamer went down. The 
Fidelity and Casualty states that it canceled 
Dr. Wood’s policy on June 25 and sent him a 
check for unearned premiums on June 26, the 
date he sailed from New York. On August 19 


the Arabic was sunk and the company con- 
tends that no policy was in force at the time. 


Massacco Agents’ Club Meeting 

The Massacco Agents Club of the Massachu- 
setts Accident held a two-days’ conference in 
Boston last week at the Parker House, which 
was a success from every standpoint. This club 
is composed of the leading producers of the com- 
pany and the sessions during the day were de- 
voted to discussing ways and means of increas- 
ing the usefulness of the members both to 
themselves and the company. Among the as- 
signed speakers at the conference were Presi- 
dent G. Leonard McNeill, Chas. M. Adams, W. 
M. Rowe, George R. Bacon, Howard G. Hink- 
ley, P. D. Crebbin, C. E. Baglin, C. D. Dennett, 
W. L. Howard and E. E. Treadwell. 

Last Thursday the members attended the 
theater in a body, and on Friday the conference 
concluded with the customary annual dinner. 
President G. Leonard McNeill was the direct- 
ing spirit of the entire conference, occupying the 
center of the head table. Business was put 
aside, and after the covers were removed mem- 
bers and guests enjoyed the features provided by 
professional entertainers. 


Liable Even if Uninsured 


The Court of Appeals at Columbus, Ohio, 
has reversed the Franklin County Common 
Pleas Court in the case of the Ohio Industrial 
Commission against Fassig. The decision holds 
that Section 27 of the workmen’s compensation 
act is constitutional and that the Commission 
has a right to order an employer to pay com- 
pensation to an injured employee, although he 
may not have taken insurance in the State 
fund or protected himself with private protec- 
tion. The court holds that such employees have 
the right to go into the courts and test the 
justice of orders of this nature and are not de- 
nied any of the privileges allowed others, as 
was outlined in the decision of the lower court. 
Certain judicial authority is given the com- 
mission, according to the decision, although its 
duties are for the most part executive. 





Wants Inspection Board in Colorado 

The Industrial Commission of Colorado has 
raised objections to the present method of rat- 
ing workmen’s compensation risks in that State 
and has sent a letter to companies in which 
it is suggested that a compensation inspection 
rating board be established in that State along 
the lines of the board now existing in New 
York State. 


Health Bill Opposed 

At the hearing before the Senate Judiciary 
Committee of the New York Legislature at Al- 
bany on Tuesday, the Mills health insurance 
bill was ardently attacked by representatives 
from medical organizations, as it is considered 
detrimental to the best interests of physicians. 
Manufacturers attended the hearing and voiced 
their objection on the ground that the proposed 
law would put an additional burden on indus- 
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try. Social workers and others advocated the 
passage of the measure. 

As a result of the hearing the committee will] 
recommend to the legislature the appointment 
of a commission to investigate the problem and 
report its findings to the legislative session next 
year. 


Great Eastern Casualty Expands 

Amendments to the charter of the Great East- 
ern Casualty Company of New York have been 
made under which the company will take up 
liability, workmen’s compensation and auto- 
mobile insurance. The company will also in- 
crease its capital by $100,000, so as to give it a 
paid-up capital of $350,000. Men capable of 
handling the new lines should communicate with 
the company in accordance with the announce- 
ment in another part of this issue. 


Business Mens Accident Association 

Good progress is being made by the Business 
Mens Accident Association of America, located 
at Kansas City, Mo. Last year it made a record 
of over 33,000 applications for new insurance and 
in the first two months of the current year it 
shows gains over January and February of 1915. 
In these two months 5681 applications were se- 
cured as compared with 4786 last year. A satis- 
factory feature of its growth is in the showing 
made by the different States among the leaders. 
In February eleven out of the twelve States in 
which it operates were represented in the 
leaders’ list. In Kansas and Oklahoma the com- 
pany led all others last year in the production 
of health and accident business. 


Casualty Notes 

—The Ohio National Life of Cincinnati is estab- 
lishing an accident department for the writing of 
accident policies in connection with life insurance. 

~The next annual meeting of the Southern Cas- 
ualty and Surety Conference will be held at Rich- 
mond, Va., between August 15 and September 15. 

—O. W. French has been made special representa- 
tive of the bonding department of the Royal Indem- 
nity. Mr, French was formerly with the Eldred 
Agency of Milwaukee. 

—John McGinley, assistant superintendent of the 
compensation and liability department of the Travelers, 
has left for a three-weeks’ vacation in Central America, 
accompanied by Mrs. McGinley. 

—-Matthew V. O’Malley, who formerly represented 
the New England Equitable, has been appointed agent 
in Brooklyn for the A®tna Accident and Liability and 
the Automobile Insurance Company. 


Fred B. Lloyd, who has been managing under- 
writer of the Pacific Coast Casualty, will become vice 
president of the Casualty Company of America, which 
recently reinsured the Pacific Coast Casualty. 

—The Columbian Casualty of Chicago, which is 
being organized with a capital of $200,000 and a sur- 
plus of the same amount, reports rapid sales of stock, 
and expects to begin operations before the end of the 
year. 

—G. L. Waters has been made secretary of the 
National Accident of Lincoln in place of W. ©: 
Howey, who has retired on account of ill health. W. 
D. Harlan has been made superintendent of agencies 
in place of Mr. Waters. 


—Accident policies aggregating $140,000 were taken 
out by President Britton of the St. Louis National 
League Baseball Team, February 24, on the members 
of his team. The insurance does not cover accidents 
received on the baseball diamond. 

—J. W. Mitchell, receiver of the Commonwealth 
Bonding and Casualty of Fort Worth, has reconveyed 
to Dr. Bacon Saunders, president of that company at 
the time of its failure, the building which Mr. Saun- 
ders sold to the company about a year ago for use 
as an office building. The price in the present con 
veyance is announced as being $160,000 and the terms 
cash. Receiver Mitchell filed suit recently to set aside 
the original sale of the building to the company. 
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